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Le. .gDepartment. Pee fmibassy Taipei's careful investigation 





esd helbtua appraisal of recent alleged raid by GRC commando team 


-against ChiCom airbase (Ref. A). Ref B seems confirm Taipei's 


=] ad 


Setar Rene RC al ce a 


- suspicion -that report may have. been fabrication. 
2. Department aware that GRC feels obliged, in order sustain 
credibility of mainland recovery goal, to present public image of 


being actively engaged in hastening-downfall of Chinese Communist 


ET IR RS ma ay ec eceme 


In doing so, however, GRC runs risk of giving wrong signal. to. 
* other allied governments immediately concerned and, possibly;.- 
to Peking as well. 


3. Clear indication of sensitivity other governments to such 
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GRO statements pias during recent Sato visit here. 
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oe i ae . . ; 7 “Classification . 
. ae tempted by situation on mainland to try intervene directly to . | 


establish foothold in coastal area of Kiangsu and Fukien in the hope: 
of rallying anti-Peking sancneses Sato's concern apparently aroused 
by fact that; notwithstanding his counsel of prudence to Chiang during 
Taipei visit, Phos identies: Office Secretary General Chang Chun, while 
in Tokyo for Yoshida funeral, again sounded counterattack theme: in 
conversations with Japanese leaders. Sato sufficiently disturbed by 
GRC posture to recommend to President that U.S. send special envoy to 
Taipei to investigate situation and urge prudence on Chiang. 
4. We game Embassy and Country Team has this question under close 
serutiny and that most recent assessments of GRC intentions and 
capabilities continue clearly negative (Ref C, para 4 and Ref D). 
Sato, of course, may have misread situation. We do not feel, however , 
that we can dismiss his eaneern: Department would appreciate, | 
therefore, embassy County Team appraisal of GRC's current mood and 
thinking on this subject, giving particular attention to possibility 
these may have shifted in response to recent developments on mainland 
suggesting dampening down of Cultural Revolution and reassertion 
control by Maoist elements. Also would appreciate Embassy judgment 
as to advisability our reminding GRC of basic U.S. position with 
respect to use of force against mainland and again cautioning GRC 
against public statements which could create misunderstanding of its 
intentions. . 
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Bes ir this .connection, Embassy/Country Team estimate also requested 
of possible effect. of -substantial MAP cut on: GRC actions against 


mainland. Does Embassy believe it. likely that when GRC realizes 


“size of FY 68 grant MAP cut-(cut of.about $40 million now seems 


unavoidable) GRC might attempt~ pressure USG-to reverse decision by 


provoking: incident in Strait area producing ChiCom reaction which 


then “could be portrayed as threat to Offshorées and Taiwan? ~"° — 
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